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SUB J : EFFECTS OF ENERGY CRISIS ON BOLIVIA 

REFS: (A) STATE A-1520: (B) LA PAZ A-23: (C) LA PAZ 1 108 

SUMMARY: WE BELIEVE REF A DISTORTS AND OVERSTATES BOLIVIA'S 
PETROLEUM EXPORT EARNINGS PROSPECTS BY CONSTRUCTION OF TEXT AND BY 
CALCULATION THAT BOLIVIA WILL EARN US$ 200 MILLION MORE IN 1974 
THAN IN 1973 FROM PETROLEUM EXPORTS. WHILE REPORT MENTIONS IN 
PASSING SOME RISING PAYMENTS FOR NET OIL EXPORTING COUNTRIES, 

BELIEVE INADEQUATE ATTENTION GIVEN TO IMPACT ON BOLIVIA. PETROLEUM 
EXPORT EARNING INCREASE LIKELY BE CLOSER TO US$ 100 MILLION AND 
BALANCE OF PAYMENTS LIKELY BE JUST BARELY IN SURPLUS ALTHOUGH 
BETTER OUTCOME POSSIBLE IF EXPORT PRICES REMAIN NEAR RECENT HIGHS. 
END SUMMARY. 

1. LUMPING BOLIVIA TOGETHER WITH OTHER OIL EXPORTERS SUCH AS 
VENEZUELA IN ONE SENTENCE IN THE SUMMARY AS STANDING TO INCREASE 
OIL EARNINGS BY US$ 7 BILLION IS VERY MISLEADING AS IT GIVES THE 
IMPRESSION THAT BOLIVIA HAS A SIGNIFICANT SHARE IN THE US$ 7 BILLION 
WHEREAS ACTUALLY VENEZUELA ACCOUNTS FOR ABOUT US $ 6 BILLION AND 
BOLIVIA ONLY ABOUT US$ 100 MILLION. 
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2. TABLE ON PAGE 8 SHOWS BOLIVIA'S PETROLEUM EXPORT EARNINGS 
INCREASING BY US$ 200 MILLION IN 1974. IT IS EXTREMELY UNLIKELY 

THAT BOLIVIA'S TOTAL PETROLEUM EXPORT EARNINGS WILL REACH THAT AMOUNT. 

AS LAID OUT IN LA PAZ A-23, BOLIVIAN PETROLEUM EXPORTS TOTALLED ONLY 
ABOUT 1 1,840,000 BARRELS IN 1973 AND EARNINGS WERE ONLY ABOUT US$ 48.0 

MILLION. WE DO NOT BELIEVE PETROLEUM EXPORT VOLUME CAN EXPAND VERY 
MUCH AS PROVEN RESERVES ARE QUITE LIMITED. WE ESTMATE VOLUME WILL 
INCREASE BY ONLY ABOUT 7 PERCENT TO 12,700,000 BARRELS IN 1974. 

AT PRICE OF US$ 12.10 PER BARREL, THIS VOLUME WOULD GENERATE US$ 153.7 

MILLION IN EARNINGS AND AT US$ 15.50 PER BARREL US$ 196.9 MILLION. 

LATTER AVERAGE PRICE LOOKS INCREASINGLY UNLIKELY FOR 1974. 

3. TABLE I OF REF A SHOWS BOLIVIA PRODUCING ABOUT 16 MILLION BARRELS 
AND COMSUMING FIVE MILLION BARRELS IN 1972. THIS AGREES WITH OUR 
DATA FOR 1972. 

4. WE BELIEVE INCREASED PRICES FOR IMPORTS INCLUDING FREIGHT 

AND HANDLING WILL REDUCE GAIN TO BOLIVIA CONSIDERABLY NOT SLIGHTLY. 
MOREOVER, NET GAIN TO BOLIVIA IS DIMINISHED BECAUSE OF GULF 
SETTLEMENT WHICH REQUIRES THAT 25PERCENT OF EXPORT VOLUME FROM FORMER 
GULF PROPERTIES WILL BE USED TO PAY OFF INDEMNITY. WE ESTIMATE 
THIS PAYMENT WILL BE AT LEAST US$ 20 MILLION IN 1974. 

5. OUR BALANCE OF PAYMENTS BEST ESTIMATE (LA PAZ A-23) MAY BE 
SOMEWHAT OPTIMISTIC AS WE HAD ESTIMATED THE PAYMENT TO GULF AT ONLY 
US$ 14 MILLION. THUS, US$ 11.4 MILLION SURPLUS MAY BE ONLY ABOUT 

US$ 5 MILLION AND EVEN THIS MAY BE TOO OPTIMISTIC IF SOME OF THE 
FINANCING CONTAINED IN THE LOAN DISBURSEMENT TABLE IS NOT REALIZED. 

ONLY IF OIL PRICES REMAIN CLOSE TO US$ 15 PER BARREL AND IF MINERAL 
PRICES REMAIN NEAR RECENT HIGHS WILL MORE FAVORABLE OUTCOME OF 
STRONG SURPLUS BE REALIZED. 
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